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ummary of the Year-End Review and the Outlook for 1979 


As final figures are compiled on Canada’s trade performance 
in 1978, a $4 billion merchandise trade surplus appears to be 
a real possibility. However, this will once more be offset by a 
large deficit on service account, but not so large as in many 
former years. 

Against this brighter background, the outlook for 1979 
appears to be dull. A sharp slowdown is expected in the 
economy of the United States, our largest trading partner. 
Thus we can expect this slowdown to have a negative impact 
on our own export performance. 

However, there is some hope that the devalued Canadian 
dollar will continue to attract buyers throughout the world 
and thus offset to some degree the adverse effects of the U.S. 
slowdown, which is expected to bottom out late in the third 
quarter. 

In the overall, Canada’s economy experienced steady yet 
moderate growth, real growth that is, to something a bit less 
than four per cent per quarter through to the end of the third 
quarter. This is expected to be the pattern for 1979. 

And this is a bit disappointing because Canada’s potential 
growth rate should be around 4.5 per cent per annum. But, to 
put things in perspective, looking on down the tube to 1981, 
the Canadian economy is expected to have real growth rising 
in the 5.0 to 5.5 per cent area by that time. 

Although the growth in exports that we might expect is 
somewhat disappointing, we can be more hopeful about 
investment spending. The economists say that investment 
spending should increase significantly and be a major 
stimulus to growth in 1979. 

They say this even though acknowledging that in 1978 the 
investment performance was in the same sluggish tradition 
as that of 1977. 

However, it is pointed out that these annual data for 1977 
and 1978 disguise underlying trends and the second and third 
quarter investment was really quite strong. In machinery 
and equipment, for example, there was a phenomenal rise 
of 42 per cent in real terms in the second quarter, followed 
by another 13 per cent rise in the third quarter. 

And, this is only the beginning. Consumer demand is 
strengthening steadily. Capacity utilization rates are rising. .. 
they are even pressing against full utilization in some 
industries. It is also said that business confidence is 
improving rapidly. 
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The Department’s recent survey of investment intentions 
suggests real investment growth may reach five per cent 
in 1979. 

Consumer spending increased moderately in 1978. Sharp 
increases in spending on durables and semi-durables, we 
are told, were pretty much the result of reduced personal 
taxes in the first quarter and reduced provincial sales taxes in 
the second and third quarter. 

And there is every indication of steadily increasing strength 
in the consumer sector in 1979. Consumer intentions surveys 
show increased consumer confidence in the economy. This 
implies that consumers will spend more of their disposable 
incomes and save less. 

This is apparent in the decline of personal savings to 
somewhere below 11 per cent in the third quarter of 1978 for 
the first time in six quarters. 

This is expected to be further stimulated by the 
government's November budget to some $1 billion as a result 
of the reduction in the federal sales tax. Other factors that 
can stimulate consumer spending are the increased employ- 
ment tax deduction of $270 million and another unquantifi- 
able amount as a result of an estimated $500 million reduction 
in corporate income taxes associated with the increased 
investment tax credits. 

Thus, consumer income will be raised significantly as a 
result of the November budget and consumers are likely to be 
spending a greater proportion of their incomes, thus 
stimulating manufacturing production. 

Even as increased consumer spending is looked for, the 
government is embarked on a general restraint program 
which is intended to provide more room for private sector 
initiatives. 

During the first three quarters of 1978, government 
spending increased by 1.6 per cent at annual rates, compared 
to 2.1 per cent in 1977. This is encouraging as the figures 
are well below the increase in GNP and, as a result, the 
government share of GNP continued to decline. 

It is expected that this pattern will continue in 1979 as 
government expenditures are seen to rise by considerably 
less than the GNP increase. However, government spending 
in support of industry is growing, along with a sharply 
increased use of loan guarantees and risk insurance to 
stimulate private sector investment. 


The employment picture developed during 1978 showed a 
sustained rise in jobs. For the first 11 months of 1978, employ - 
ment was up 3.3 per cent, or some 318,000 more jobs over the 
same period in 1977. This contrasts with figures in the three 
previous full years when the economy averaged just 190,000 
new jobsin each year. 

Indeed, during the 1970s, Canada’s rate of job creation 
has been the highest among major OECD countries. 
Canada’s employment grew by some 20 per cent between 
1970 and 1977. This was exceeded only by Norway, where 
the figure was 22 per cent. Canada was well ahead of the 
United States at 15 per cent, Japan at five per cent, the U.K. 
at one per cent and Germany where there were actually six 
per cent fewer at work in 1977 than in 1970. 

Good and all as this job creation performance has been, 
it hasn’t been good enough. Despite the growth in 
employment, there was a parallel growth in unemployment 
because of the increase in the labour force. 


Thus the unemployment rate averaged 8.7 in 1978 
compared to 8.1 per cent in 1977. This rate is unlikely to 
improve to any great extent but there should be another 
substantial increase in new jobs. 

On the price front, the expected wage and price bubble 
following removal of price controls wasn’t blown, at least 
not yet. If the inflation rate continues to decline, as the 
government expects, real wage gains will not be eroded and 
labour should not feel it necessary to increase wage demands 
to meet rising inflation. 

In sum, if the government can continue its restraint 
program, if the private sector can exercise restraint in prices 
and wages, if individuals will continue to spend more money 
and if the Bank of Canada is able to continue its deceleration 
in the growth of money supply, the rate of inflation should 
continue to subside. 


Canadian Trade Mission to People’s Republic of China 


The Minister of Industry, Trade and Commerce, Jack Horner, 
led a mission of 20 Canadian businessmen to Peking from the 
7th to the 13th of January 1979, with a view to increasing trade 
with China and strengthening relations with the People’s 
Republic — particularly in light of Peking’s new emphasis on 
economic development. 

Many of the mission members were on at least their second 
trip to China, and most feel that they are front runners in 
strong foreign competition for contracts. 

The Minister of Industry, Trade and Commerce has expressed 
the hope that within a year and a half, Canadian exports to 
China will double from the 1978 figure of about $500 
million. But, diplomatic relations between China and the 
United States will mean “keener competition” between Cana- 
dian and American exporters. 

China is currently giving higher priority to economic develop- 
ment in order to realize the goal of industrialization by the 
year 2000. While the Chinese continue to adhere to self- 
reliance in trade matters, they have concluded that they will 
have to increase their imports substantially, especially of 
capital equipment, if this objective is to be achieved. Foreign 
trade can therefore be expected to play a more prominent role 
in Chinese economic growth than has been the case in the 
past. 

The Mission met with Vice-Premier Yu Chiu-li and seven 
government ministers. Extensive talks were also held on 
modernizing China’s railway industry (50 per cent of rail 
traffic is coal), coal mines (with coal production targeted to 
reach one billion tons per year by 1987), power generation 
and thermal plants. While no firm orders were signed, here 
are some of the deals that are now being processed: 


— Petro-Canada, the federal crown corporation, and Ranger 
Oil Ltd. of Calgary have been invited by China’s Vice- 
Minister of Petroleum to sign multi-million-dollar contracts 
for offshore oil exploration. Both companies will under- 
take the exploration venture on a 50-50 basis. Other 
Canadian companies could possibly join an eventual 
Canadian service consortium to supply the various 
components of the complex operations. 

Canadian expertise in offshore petroleum technology is 
world renowned. Offshore seismic programs, data evalua- 
tion, equipment design and operations are already carried 
out on a global scale by Canada. 


— China has agreed to enter into negotiations for a long-term 
wheat arrangement with Canada, which will amount to not 
less than $1 billion over three years. The Chairman of 
China’s food and oilseeds purchasing organization will 
visit Canada on February 22 to negotiate this long-term 
wheat agreement. 

— China’s First Minister of machinery will visit Canada in 
April to take stock of Canada’s ability to supply China with 
telecommunications equipment. 

— Arepresentative of SNC Corp., a Montreal engineering 
firm, stayed in China to determine the possibility of 
improving production at two iron mines. 

— Massey-Ferguson of Toronto has a representative in China 
who is actually negotiating the sale of farm machinery — 
perhaps a farm machinery plant. 

— Wright Engineering of Vancouver has been negotiating 
with the Chinese regarding improvements to their gold 
mines. 


Clearly, the Minister headed a delegation of hard working 
businessmen who realize that there is an incredible volume of 
trade that will be done with China within the next 20 years. 
They also know that the Chinese are very shrewd and informed 
people, who are well aware that Canada can export technology 
and equipment in the fields of mining, pulp and paper, ferti- 
lizers, power generation, offshore exploration, and natural 
resources as well. They also know that the Chinese are buying 
right now only what they need and the things that Canada can 
sell. 

China is not a consumer’s society, but rather an industry 
oriented nation. For most of China’s population (nearly one 
billion) life is made up of grinding labour, frugal meals, uniform 
apparel, and state-imposed regimentation until their country 
becomes a major and self-sufficient country in the world 
community. 

Chinese statements at the fifth Canada/China Joint Trade 
Committee (JTC) Meeting in Peking, March 1978, reflected 
that country’s hightened preoccupation with economic 
development. While the Chinese made it clear they intend to 
rely mainly on their own resources for such activity, they 
indicated there would, nevertheless, be a role for imports of 
foreign technology and equipment, particularly with reference 
to the realization of 120 capital projects which are to be 
completed during China’s current Development Plan. 
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In discussing Canada’s export performance with respect to 
manufactures, the Chinese indicated that Canadian firms, 
unlike some of their competitors, often do not support their 
capabilities with promotional literature and are slow to 
respond to Chinese requests for price quotations. They also 
said that in many instances Canadian firms were not competi- 
tive. 

Canada has, traditionally, a large trade surplus with China 
because of our wheat exports which have in any one year 
represented over two-thirds of our total sales to that market. 
Exports for the first three-quarters of 1978 amounted to $385 
million — up 41 per cent in value terms over the same period 
in 1977 — reflecting large scale movements of wheat and 
continuing shipments of industrial materials (non-ferrous 
metals, forestry products, fertilizers) to that market. 


Sales of manufactures to China went up, including delivery 
of two de Havilland Twin Otter aircraft. Imports from China 
during the first nine months of 1978 totalled $71 million — up 
seven per cent in value terms over the same period a year 
earlier. Modest growth was recorded with respect to Chinese 
shipments to Canada of textiles and clothing, agricultural 
foodstuffs and house furnishings/supplies. 

Thus, with China’s high priority on economic development, 
Canadian industries will have an opportunity to participate 
where they are competitive in such sectors as infrastructure 
upgrading (transportation, communications, and power 
generation), oil and gas, non-ferrous metals and steel mills. 
In some cases, this participation could include the provision 
of complete plants. 


Mission to India for Senior Small Businessmen, 


4-13 January 1979 


The mission, including 13 senior businessmen led by the 
Minister of State for Small Business, the Hon. A.C. Abbott, 
visited New Delhi, Udaipur and Bombay. 

In addition to an audience with Prime Minister Desai of 
India the Minister had discussions with Indian Government 
ministers and the Federation of Indian Chambers of 
Commerce in Delhi. 

Canada and India have decided to set up joint commissions 
for the expansion of trade between the two countries. The 
agreement was reached in New Delhi, on January 9, following 
talks between Commerce Minister Mohan Dharia and Mr. 
A.C. Abbott. 

The Minister of State for Small Business said that Canada 
recognized the need for more trade with India and that he was 
very much impressed with the developments in the Indian 
economy. Mr. Dharia acknowledged that the agreement 
would go along way to develop economic relations between 
the two countries and trade delegations would exchange 
visits. Both ministers expressed the need for strengthening 
co-operation in the field of industrial collaboration, including 
setting up of joint ventures in third countries. 

Mr. Abbott called on Defence Minister Jagjivan Ram on 
January 9th, with senior members of the Canadian industrial 
delegation. The meeting concerned the possibility of co- 
operation between Canada and India in the field of 
aeronautical development. 


Industrial Co-Operation Mission to 
Italy, January 19, 1979 


At the request of the Honourable Jack H. Horner, Senator 
Peter Bosa led a delegation of 15 Canadian businessmen on 
an industrial co-operation mission to Italy. More than 350 
individual meetings will be held to explore opportunities for 
collaboration in joint ventures, licensing agreements, 
technology exchanges or other similar relationships of a 
long-term and mutually beneficial nature. The host govern- 
ment, working with the Canadian Embassy staff, arranges 
group or individual schedules for each participant. 
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Industrial members of the mission made calls on Indian 
industrialists to discuss matters of mutual interest. In 
Udaipur, the mission was received by the Maharana of 
Udaipur, and some members visited local industries. 

In addition to the staff from the Department of Industry, 
Trade and Commerce, representatives from the Department 
of External Affairs and the Canadian International 
Development Agency accompanied the mission. 

For the first nine months of 1978, Canada exported $158.1 
million worth of goods, a rise of 58 per cent over the same 
period in 1977. The declining value of the Canadian dollar 
combined with an easing import policy enabled Canadian 
exporters of rapeseed oil, newsprint and man-made fibres to 
register good gains. The major Canadian exports to India are 
made up of newsprint paper, rapeseed and rapeseed oil, 
wood pulp of all types, man-made fibres and aluminum. 

The first nine months of 1978 shows some growth with 
Canada’s imports from India worth $45.0 million compared to 
$40.8 million in the same period of 1977. The major Canadian 
imports from India consisted of jute, cotton blouses, genuine 
oriental rugs, black tea, pepper, green coffee, leather, rayon 
and cotton broad woven fabrics and cashew nuts. 


EDC Line of Credit for Algeria 


On October 4, 1978, the Export Development 
Corporation announced the granting of a $1.2 billion 
line of credit to Algeria that will be used to support the 
export of Canadian goods and services over the next 
three years. More Canadian firms are expected to 
follow those already working in Algeria in order to 
benefit from this line of credit. 


Incoming Missions 


Libyan Incoming Mission 


Libya has agreed to buy between 150,000 tons and 250,000 
tons of Canadian Western Red Spring Wheat over a three-year 
period beginning July 1, 1979. 

The agreement was signed in Winnipeg, November 30, by 
the National Supply Corporation of Libya and the Canadian 
Wheat Board during an official visit to Canada of an eight- 
member economic delegation from Libya led by Under- 
Secretary of Trade, Fawzi Shakshuki. 

Exact prices, quantities and other commercial details will 
be negotiated in March each year. 


Arabian Gulf Incoming Mission 
October 16-20, 1978 


The Department sponsored a week long visit to Canada of an 
important business group from Kuwait and the United Arab 
Emirates. During the course of their visit the group examined 
Canadian sources for poultry production equipment and 
supplies, artificial insemination, feedmills, other agricultural 
equipment and cold storage facilities. 


German Footwear Association Delegation 
to the Canadian Footwear Show, Montreal 
January 12-18, 1979 


This mission consisted of three visitors, chief editors from 
West Germany, who represent Schuhkurier, Schuhmarkt 
and Schuhwirtschaft, boot and shoe magazine publication 
houses. The journalists attended the IT C-sponsored “Foot- 
wear Canada Show’ in Montreal and also visited each of the 
nine Canadian companies which will be participating for the 
first time at the “GDS 47th International Footwear Show” in 
Duesseldorf, West Germany, March 24 to 26, 1979. 


Military Delegation from Egypt and Sudan 
January 24 to February 7, 1979 


General Abu Ghazala, Military Attaché, Embassy of Arab 
Republic of Egypt and Brigadier Yousif H. Elhag, Military 
Attaché, Republic of Sudan, both of Washington, D.C., 
arrived in Canada January 24 for a two-week tour of defence 
product manufactures. 


Communications and Data Processing Delegation 
from Colombian Security Service 
January/February 1979 


There is now an opportunity to become involved in a major 
updating of the administration, communications and 
data processing of criminal information for all Colombia. 
Dr. Rafael Poveda, director, and Ing. Victor Rojas, chief of 
electronics and communications of the Colombian Depart- 
ment of Security Administration will be visiting manu- 
facturers, consultants and government officials in Montreal, 
Ottawa and Toronto. 


U.S. Marine Dealers Mission to the Toronto 
International Boat Show 
January 11-21, 1979 


Toincrease the sales of Canadian-built pleasure boats and 
accessories to the United States, and acting through the 
Posts, the Department of Industry, Trade and Commerce 
sponsors the visit of 130 to 150 marine agents to the trade 
days of the leading boat show in Canada. This marked the 
third year that this very successful activity has been 
sponsored. 


Buyers’ Mission from the U.S.A. to the Footwear 
Canada Winter ‘79 Show, Montreal 
January 17-18, 1979 


This was the fourth year of participation for the Department 
in this show of primarily winter footwear which is carried out 
in conjunction with the Shoe Manufacturers’ Association of 
Canada. Eighteen Canadian footwear manufacturers were 
introduced to 260 U.S. buyers. On-site sales were remarkably 
high. 


Penitentiary for Trinidad 
January 14-21, 1979 


As a result of talks between the Hon. Jack Horner and the 
Hon. Eric Williams, Prime Minister of Trinidad and Tobago, 
last November, Mr. Desmond Cartey, along with a group of 
officials, came to Canada during the week starting January 14 
for the purpose of visiting Canadian penitentiary institutions 
and conducting discussions with correctional authorities. 
This visit is in preparation of an agreement for the erection 

by Canada of a prison complex in Trinidad, valued at between 
$25 million and $40 million of which up to 70 per cent would 
be of Canadian content. 


European Community Round-up 


European Community Monetary System Launched 


To promote worldwide economic and monetary stability, the 
EC has launched a broad scheme for closer monetary co- 
operation in Europe. 

Meeting in Brussels as the European Council, EC heads of 
government agreed on December 5-6 that a European 
Monetary System (EMS) be set up on January 1, 1979. 

All nine member countries of the Community belong to the 
EMS, although initially, at least, the United Kingdom and 
Ireland will not participate in the exchange rate and 
intervention mechanism. 


British Prime Minister James Callaghan informed his fellow 
leaders that he would not, at this stage, propose to the British 
Parliament that the United Kingdom enter into the exchange 
rate mechanism. He stated that it was UK policy to maintaina 
stable rate for the pound sterling. 

The EMS is a development based on the European joint 
float system known as the ‘snake’. France and Italy, the 
two EC members not in the existing snake, have joined the 
EMS from the start. 

In broad outline, the EMS will link the exchange rates of 
member currencies through central bank intervention in 
foreign exchange markets. Central banks will have at their 
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disposal a pool of reserves totalling $U.S. 33 billion, based 
on 20 per cent of their gold and foreign reserves, and will 

use a new reserve unit known as the European Currency Unit 
(ECU) to record transactions. ECU was the name of a gold 
coin used in France before the French Revolution. 

A country whose currency moves out of line will be 
expected to take economic, monetary and other appropriate 
measures. 

In addition, up to $U.S. 1.3 billion will be available inthe 
form of low-interest, five-year loans to help less prosperous 
EC states strengthen their economies. 

(EC. Nov. — Dec. 1978) 


Ottawa Workshop on EC Antitrust Rules 


Canadian officials and businessmen from more than 40 firms 
and associations had a chance to learn more about the EC’s 
antitrust regulations when Jean Verges, a senior official in 
the Commission’s Competition Department, addressed a 
workshop in Ottawa in November. 

The meeting was arranged as part of the continuing EC- 
Canada collaboration under the Joint Co-operation 
Committee, the body set up to carry out the EC-Canada 
Framework Agreement. 

(EC. Nov. — Dec. 1978) 


Aeronautics Firms visit EC 


Representatives of 11 Canadian aeronautics firms visited the 
EC in November to investigate possibilities of working with 
European companies. 


More Jobs for Canadians — 


The firms were de Havilland Aircraft, Boeing of Canada, 
Bristol Aerospace, Fleet Industries, Aviation Electric, 
Canadair, Pratt and Whitney Aircraft, Canadian Aircraft 
Products, Computing Devices, Garrett Manufacturing, and 
Northwest Industries. 

Mr. C.B. Smith, leader of the Canadian mission, expressed 
the desire to establish some sort of mechanism in order to 
keep informed of future planning in the EC so that EC- 
Canada co-operation would be explored at an early stage. 
(EC. Nov. — Dec. 1978) 


European Community Bankers Seek Changes in 
Ottawa Draft 


Representatives of the European Banking Federation 
appeared before the House of Commons Finance Committee, 
in Ottawa, in November to urge changes in proposed new 
Canadian banking legislation. They claimed that while the 
draft would allow foreign banks to set up subsidiaries in 
Canada, it would impose so many restrictions that they would 
be forced to the size of “mini-banks”. 

The federation pointed out that most of the Nine allow 
Canadian banks to set up within their borders under more 
generous conditions. 

In a later statement, Bank of Canada Governor Gerald 
Bouey said he welcomed competition from foreign banks, 
but that limits were needed to ensure that Canadian banks did 
not face unfair pressure. 

(EC. Nov. — Dec. 1978) 


These Persevering Canadian Companies have been successful in 
obtaining large contracts or increasing exports 


Air Pacific Orders DASH 7 


Air Pacific of California has signed a contract with de Havilland 
Aircraft of Canada for one DASH 7 airliner for delivery in the 
first quarter of 1979 and has taken options on two additional 
aircraft. The airline will use the first DASH 7 on routes between 
San Francisco, Eureka/Arcata and Lake Tahoe. 


Time Air Buys DASH 7 


Time Air of Lethbridge, Alberta, has signed a contract with 
de Havilland Aircraft of Canada for two DASH 7 airliners for 
delivery in 1980. Total value of the order is more than $10 
million. The two aircraft will be used on scheduled service, 
initially serving Lethbridge, Calgary, Edmonton and Grande 
Prairie. 


Alcan Affiliate Signs China Deal 


Alcan Aluminium Limited’s 50 per cent-owned affiliate, 
Nippon Light Metal Company of Japan, has signed a contract 
to build an aluminum smelter for the People’s Republic of 
China. 

Nippon Light Metal, with two Japanese commercial com- 
panies, C. Itoh and Co. and Toko Bussan Co. Ltd., have 
received an order for an 80,000 ton per year smelter to be 
built in Kishu province with a target start-up date of March 
1981. The total compensation has been stated at 30 billion 
yen with cash payment in U.S. dollars. The Chinese content 
of the smelter costs has not been disclosed. 


$1 Million Display System for Korean Stock Exchange 


The Electronics Division of Ferranti-Packard Limited, 
Mississauga, has been awarded a major contract to supply a 
display system to the new Korean Stock Exchange, the 
seventh largest stock market in the world. The system, which 
will display 768 stocks, replaces the now archaic board where 
changes are made by hand. Installation will be in the new $20 
million Korean Stock Exchange building located near the 
main business district of Seoul. 


Record Year for Rolls-Royce 


The Industrial and Marine Division of Rolls-Royce Limited 
had a notable year in 1978 during which 160 Gas Turbine 
engines plus spares were ordered, with a total value of $280 
million the highest annual total achieved by the division since 
its formation in 1967. Export orders accounted for over half of 
the year’s total. 

In the marine market, two countries joined the worldwide 
list of Rolls-Royce naval customers: Nigeria selected Olympus 
engines to power a frigate to be built in Germany, and Japan 
selected Olympus and Tyne engines for a destroyer class and 
Olympus engines for an escort vessel class, both to be built 
in Japan. 

At home, the newly-announced third anti-submarine 
cruiser, H.M.S. Ark Royal, will be powered by four Rolls- 
Royce Olympus engines. 

The North Sea will provide the location for the first offshore 
gas pumping applications for the RB.211 engine. Amoco and 
Shell/Esso each having ordered four RB.211’s for their 
Indefatigable and Leman fields respectively during 1978. The 
lubrication consoles, fuel contro! and starting systems for 
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these industrial RB.211 gas turbines are designed, developed 
and manufactured by Rolls-Royce Canada in Montreal. The 
value of this export order is approximately $1 million. 


Crown Zellerbach Canada Limited Reports the 
Highest Annual Sales and Earnings 


Crown Zellerbach's sales for 1978 rose 17 per cent to $507.5 
million compared with $435.0 million in 1977. This company’s 
net earnings rose 47 per cent to $36.3 million from $24.7 
million in 1977. These results were attributed to the strong 
United States demand for lumber, the equally buoyant news- 
print market, a revitalized pulp market, and the favourable 
Canadian-U.S. dollar exchange rate. Plywood sales benefitted 
from improving demand in Europe, while the company’s 
converted paper products and domestic merchandising 
operations showed moderate gains despite competitive 
pressures. 


Pulp and Paper Project for H.A. Simons 
(Overseas) Ltd. 


This Vancouver company has finalized its contract for the 
supply of a turnkey bleached pulp mill at Ruzomberok in 
north-eastern Czechoslovakia. Total Export Development 
Corporation (EDC) financing for the project amounts to $218 
million, which includes portions of the construction contract 
(awarded to Yugoslav firms) and local costs. 

H.A. Simons (Overseas) Ltd. was successful in obtaining 
this project due to its competitive bid, arrangement for 
product buy backs and the sub-contracting of construction 
work to Yugoslav companies. This success story was a result 
of four years of persistence at a cost of several million dollars. 


Contracts Signed for Railroad Project in Costa Rica 


Canadian Pacific Consulting Services and Canron Western 
Bridge Division have each signed contracts with Ferrocarriles 
de Costa Rica (FECOSA) in connection with a railroad pro- 
ject. The contracts were signed on June 1, 1978 and are 
valued at U.S.$15.8 million and $4.8 million respectively. 
Other Canadian companies involved as sub-contractors to 
CPCS are Sydney Steel, Pandrol Corporation, Canron Rail 
Group, Atco, Pettibone, and Dominion Road Machinery. In 
addition, Canron will likely sub-contract cement work to 
Quebec Engineering. 


Trinidad and Tobago 


On November 13, 1978, in Port-of-Spain, Trinidad, the 
Honourable Jack Horner and the Honourable Eric Williams, 
Prime Minister of Trinidad and Tobago, signed a Memorandum 
of Understanding concerning the redevelopment of two air- 
ports — Piarco International and Crown Point. The former is 
to include construction of a hotel. 

The Department of Industry, Trade and Commerce will 
assist in the structuring of the necessary Export Development 
Corporation (EDC), Canadian International Development 
Agency (CIDA) and chartered bank financing for the projects. 
Transport Canada is to provide professional and advisory 
services to assist Trinidad in airport operation, staff training 
and overall Trinidadian project supervision with project 
execution to be handled by direct contracting between the 
Canadian private sector and the Government of Trinidad. 
Virtually all of the design, engineering and construction work, 
plus the equipment, are to be supplied by Canadian firms. 
While no accurate estimate is available, the project is likely to 
cost between $150 million and $200 million. 

In addition to the airports, two projects appear to offer 
immediate opportunities under the general Cost Recoverable 
Technical Assistance mechanism — a prison complex 
involving the Ministry of the Solicitor General and the provi- 


sion through Transport Canada of an airport manager for the 
existing Piarco Airport. 


Contract Signed With Algerian National Oil Company 


Sonatrach, the Algerian national oil company, has signed a 
contract with Canadian Bechtel for the turnkey gas gathering 
and treatment plant at Rhourde Nouss. The project is valued 
at U.S.$626 million, of which $543 million will be supplied 
from Canada, thus creating approximately 2,500 man years of 
employment. 

The project is similar in scope to that which Canadian 
Bechtel is carrying out on the Syncrude project. Canadian 
Bechtel plans to transfer approximately 1,200 people from 
Syncrude to the Rhourde Nouss project. 

This project offers high profile for Canada to supply project 
management, project scheduling and equipment. All materials 
will be purchased through Bechtel's Edmonton office. 

The Export Development Corporation, together with 
Canadian banks, is participating in the financing of the $626 
million and the financial documents will be signed shortly by 
EDC. 


Convention Hotel — Panama 


SNC, Montreal, has signed a contract to provide the project 
management, engineering, construction management and 
equipment package for a convention hotel in Panama. The 
Canadian content will be approximately $10 million, com- 
prising $2 million in engineering and construction services, 
$5 million in electrical and mechanical equipment and $2 
million in furnishings, fittings and equipment. In addition, Peat 
Marwick and Partners, Montreal, did the feasibility study. 


Water Bomber Aircraft to Spain 


Canadair Limited sold an additional seven CL-215 water 
bomber aircraft to Spain during December, 1978. The value of 
the order is $28.5 million. A total of 17 CL-215 aircraft have 
been sold during the past year. 


Radios to Yugoslavia 


Collins Radio Company of Canada Limited is negotiating a 
contract for an additional quantity of Man Pac radios with the 
Yugoslav Government. The value of the sale would amount to 
$8.5 million. 


Shipbuilding Contract Will Add 1,500 Jobs 
to Saint John Area 


The Saint John Shipbuilding and Dry Dock Co. Ltd. has been 
awarded a contract to build an experimental Arctic icebreaker 
for Dome Petroleum Ltd. of Calgary. The project is expected 
to create nearly 1,500 jobs for shipyard workers and contribute 
to stabilizing the workforce in Saint John, New Brunswick. 

The ship will be 83.8200 m long with a beam of 16.1544 m, a 
draft of 7.9248 m and displacement of 7,000 tons. It will have 
an approximate 16,800 horsepower and will be the second 
most powerful icebreaker in Canada. It is expected to take 
eight months to build and is scheduled to be in service by the 
end of the 1979 drilling season. 

“The vessel will contribute to the development of Arctic 
Marine technology in Canada, and the results obtained from 
the involvement in Dome’s Beaufort Sea exploratory drilling 
operations will be valuable in designing future Arctic Marine 
transportation with year-round capability,” said a Dome 
company spokesman. 

The shipyard is presently undergoing expansion and now 
has four major new contracts. These include conversion of a 
laker, bulk carriers which operate in the Great Lakes, con- 
structing a new laker of some 12,000 tons and construction of 
a 35,000 ton tanker for Irving Oil Co. Ltd. of Canada. 
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Roll Out Ceremony for AURORA 


Canadian Forces New Maritime Patrol Aircraft 


Just two and one-half years after the signing of a $700 million- 
plus order, the first of 18 CP-140 Aurora aircraft was rolled 
out at the Lockheed-California Company in Burbank on 
January 25, 1979. 

During the period leading up to the roll out, Department of 
Industry, Trade and Commerce officials worked closely with 
Lockheed and potential Canadian suppliers to develop an 
offset package which would provide Canadian contracts and 
jobs for Canadian workers. An essential factor in a successful 
offset arrangement, such as this one, is that both the seller of 
the aircraft and the recipient of the industrial participation 
opportunity must be assured that there are /ong-term benefits 
to be enjoyed in each transaction. 

Department people have helped Lockheed and its major 
sub-contractors to identify Canadian firms and have assisted 
these firms in their sales efforts to Lockheed and its suppliers. 

In addition, the Department monitors all aspects of the 
contract and audits Lockheed’s claims in progress reports to 
ensure that the evaluated credits are in keeping with the intent 
of the contract. The Department is also represented on the 
senior review board which meets quarterly to review all 
aspects of the progress of the contract. 
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This major contract with Lockheed is only the beginning of 
anew erain Canadian manufacturing. So far in the contract, 
Lockheed has exceeded the goals to place new business by 
nearly 50 per cent and the orders placed in Canada, up to last 
September, represent roughly 6,100 man years of 
employment for skilled tradesmen. This employment has 
been largely in the aerospace industry and since this is 
concentrated primarily in Ontario and Quebec, these 
provinces have been the prime beneficiaries. But Lockheed 
has worked diligently to decentralize the benefits to the 
Western and Maritime provinces with considerable success. 

At present, Canada is negotiating with two major U.S. aero- 
space companies for the purchase of a new fighter aircraft for 
the armed forces and the experience gained in negotiations 
with Lockheed will help the Department to arrange successful 
offset contracts for the fighter plane manufacture. 

The Aurora aircraft was chosen to replace the Argus air- 
craft which has been on Canada’s maritime patrol for 20 
years. It is identical in external appearance to the Lockheed 
P-3C Orion and combines the engines and airframe of that 
aircraft with the sophisticated antisubmarine warfare systems 
of Lockheed’s carrier-based S-3A Viking. 

In addition to the maritime patrol tasks essential to North 
American and NATO defence, the CP-140 will provide long- 
range surveillance to protect Canada’s interests in coastal 
waters and the Arctic. 

This will include surveillance of shipping in coastal waters, 
monitoring fisheries, ice reconnaissance and search and 
rescue missions. Also planned are topographical mapping, 
location of minerals and control of their development and the 
identification and control of sources of pollution. 

The CP-140 will have its first flight in March after which it 
will be joined by two other Auroras in an extensive flight test 
program. The first aircraft will be delivered in May of 1980 and 
the 18th and last in March of 1981. They will operate from 
Canadian Forces’ bases at Greenwood, N.S. and Comox, B.C. 
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Need an Answer to Your 
Business Problem? Call 


THE BUSINESS CENTRE 
Department of Industry, Trade and Commerce 
Level 01 (centre area) 

235 Queen Street 
Ottawa, Ontario K1A OHS 
Tel: 995-5771 (Area Code 613) 

Telex: 053-4123 
Long Distance: ZENITH 0-3200 


General Inquiries: 
Paperburden Office 
Journal Building 
6th Floor North - 300 Slater Street, 
Ottawa, Ontario KIA 0H5 


TEL: (613) 995-6877 (collect) 


Shop Canadian 
Magasinons a la canadienne 


Mailing address: 

LT.C. Newsletter 

Public Information Branch 

Department of Industry, Trade and Commerce 
235 Queen Street 

Ottawa, Ontario KIA 0HS5 


Minister: 

Jack H. Horner 

Minister of State for Small Business: 
Anthony C. Abbott 


Government Gouvernement 
Ë ad of Canada du Canada 
Industry, Trade Industrie 


and Commerce et Commerce 
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